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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.

Qingdao
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Tax regulations that you should pay attention to...

1. The State Council released the “Notice on Issuance of
the Master Plan for Six New Free Trade Pilot Zones”
(GF[2019]No. 16) on August 2, 2019, proposing the
setting up of China (Shandong) Free Trade Pilot Zone
“Master Plan for China
(Shandong) Free Trade Pilot Zone”. The Plan proposes
that Shandong Pilot Free Trade Zone (SPFTZ) should be
built into a high standard and high quality free trade

and the issuance of the

zone which facilitates trade and investment, provides
perfect financial services under safe and efficient
supervision, and has prominent radiating and driving
effect.

(1) Scope of SPFTZ:

Covering an area of 119.98 km?, Shandong Pilot Free
Trade Zone is composed of three sections: Jinan Section
(37.99 km?), Qingdao Section (52 km?, including
Qingdao Qianwan Bonded Port, 9.12 km? and
Qingdao West Coast District Comprehensive Bonded
Area, 2.01 km?) , and Yantai Section (29.99 km?).

(2) Functions:

Qingdao Section will focus on modern ocean,
shipping
finance and advanced manufacture, and will build an

international trade, logistics, modern
international shipping hub in Northeast Asia, an
important innovation center in the east coast, a
demonstration zone for marine economic
development, and help Qingdao to build itself into an
important coastal central city in China.

(3) Reform of “separation of license and permit”
“License” refers to the business license issued by the
Administration for Industry and Commerce, while
“permit” refers to the operation permit issued by

competent authorities.
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The Free Trade Zone will implement on trial basis the reform

of “separation of license and permit”, the reforms in relation to
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power delegation, administration and service”, market access

and “separation of license and permit”, and will push forward
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“negative list” experiment. This reform on business system will
enhance the business environment in China, and the goal for
the enhancement of business environment is to adapt to
international standards, serve the open-up in China, attract

Tax
regulations
that you
should pay
attention
to...

more foreign capital businesses and promote quality market
competition through the implementation of international rules.
(4) Step up investment liberalization and facilitation:
Implement in an all round manner the management system
for pre-establishment national treatment + negative list for
foreign investment.

2. The Ministry of Finance and the State Administration
of Taxation jointly issued the “Public Circular for VAT
Input Balance Rebate Policy for Some Advanced
Manufacturing Sectors” (MOF & SAT PUBLIC
CIRCULAR[2019]No0.84), which provides that:

(1) Effective from June 1, 2019, taxpayers in some
advanced manufacturing sectors that meet all the following
conditions may apply to competent tax authorities for the
refunding of VAT input balance increment from July 2019
and in the following tax periods.

(DThat the VAT input balance increment is greater than zero;
(@That the tax credit standing is A or B;

(3)That the applicant has not committed any offence such as
obtaining VAT input balance rebate, export duty rebate or
issuing VAT invoice through fraudulence within 36 months
prior to the application;

@That the applicant has not been punished by tax authorities
for twice or more due to tax evasion within 36 months prior to
the application;

B That the applicant has not enjoyed the preferential policy of
refund upon collection” and “refund after collection”.

(2) The taxpayers in some advanced manufacturing sectors
refer to the taxpayers whose income from production and
sell of non-metal mineral products, general equipment,
special equipment and computer, communication and other
electronic equipment takes more than 50% of the total
revenue.

(3) The amount of VAT input balance increment may be
refunded to the taxpayers in some advanced manufacturing
sectors in the current period shall be calculated through the
following formula:

The amount of VAT input balance increment may be
refunded = the amount of VAT input balance increment x
the proportion of input VAT.

The proportion of input VAT refers to the proportion of the
amount of VAT indicated in the VAT invoice (including tax-
control automobile invoice), Customs Tariff Receipt and
Certificate for Tax Payments as having been deducted in the
period concerned over the total input VAT that has been

deducted in the same period.
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Like Turpan in Xinjiang Uygur Autonomous
Region, Daze Mountain is famous for grapes. A
“Grape Trip” was organized by Brighture on August
31, 2019 to let the staff enjoy a relaxing day in Daze

Mountain and have a taste of the fresh grapes there.

Everyone arrived at the designated place at 7:00 a.m.
in high spirit, and the journey started under the rising
sun heading to Daze Mountains.

Staff members played games and quizzes in the bus
amid joyous atmosphere on the way to Daze Mountain.

They arrived at the foot of Daze Mountains when they
were still indulged in the games. The air was very fresh
in the countryside and large bundles of grape hang in the
vinery. With snow-white clouds drifting in the sky and
clear streams flowing in the green valleys, they sat down
in groups, eating grapes and telling stories.

Exciting games started soon after the grape feast,

pushing the atmosphere to another climax.

The first game was “passing balloons”, which was a
test on people’s cooperation skills. Staff members were
competing in two teams, namely “Boys and Girls” and
“Youths”. This was a challenging game, since neither
hands nor feet were allowed to be used in passing the
balloons. However, people used their imagination to
have the work done with their heads, shoulders or any
other part of their bodies. Finally, “Youth” won the
game on account of their large lung capacity and
successful cooperation.

Next came another game, “folding newspapers”.
There were five teams in this game, each having a

newspaper, and all the members of that team must step
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on the paper.

Each team had to choose and answer a question at
random, and if the answer was wrong, the paper under
their feet had to be folded in half, until the paper was too
small for all of the team members to step on and the team
was eliminated from the game.

The questions were related to the corporate culture,
financial and tax information, and word puzzles and
riddles. Each team member did his/her best to help the
team to win. Finally, one of the teams got the prize on the
strength of their solid basic skills, profound knowledge
and rich imagination.

After the games, people came to the villagers’ yards to
have lunch of local dishes and specialties amid happy

laughter and cheerful talks.

Everyone was still in high spirit when the day’s
activities came to an end. They looked at the precious
photos, laughing and sighing. They enjoyed themselves
so much in the beautiful Daze Mountains that they even
forgot to go home, and the warmth and friendship of
Brighture family cemented the bonds between the staff
members. Solidarity, friendship, vitality and sense of
undertaking are our values. There is no perfect
individual, except perfect teams. That is our invariable

faith! We look forward to the next trip !
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The 8" manager’s salon was held 14:00 to 16:00 on
August 30 in Shinan Office under the theme of
“individual income tax management”.

Jessi , Manager of Japanese Dep. of Brighture, was the
resource person for the salon. Having served 11 years in
Brighture, she is an intermediate accountant with
profound theory and vast experiences.

She explained the points of attention for individual
income tax and special deduction of expenses for serious
diseases.

1. According to Document CAIZONG[2018]No.62,
the reform on e-receipt for various charges and expenses
for medical services shall be started in all administration
areas by the end of 2020 based on the experiences of pilot
reform for financial e-receipt, and using of e-receipt for
various charges and expenses for medical services shall
be started as well. The Column under the title of “paid-
by-individual” in the e-receipt shall be used for: the
amount born by the patient himself that is covered by the
basic medical insurance but to be paid by the individual
himself; packaged quota payment based on the type and
category of disease and bed/day etc. to be born by the
patient. The information in this Column is used for
special deduction of expenses for serious diseases for the
purpose of individual income tax. It has been made clear
by the reform on e-receipt for various charges and
expenses for medical services that, all the payment
paid by an individual covered by the medical
insurance can be deducted regardless the seriousness
and type of disease, whether outpatient and inpatient
expenses. In another word, all the payment paid by an
individual but covered by the medical insurance and
in the Column under the title of “paid-by-individual”
in the e-receipt can be deducted.

2. The first annual settlement of individual income tax
shall be conducted from March to June of 2020, and
the following overall incomes need to be settled: (1)
Obtain comprehensive income from two or more sources,
and the balance of comprehensive annual income less
special deduction exceeds 60,000 yuan; (2) Income from
remuneration for personal services, author's remuneration
or royalties of one or more items, and the balance of
comprehensive annual income less special deduction

exceeds 60,000 yuan; (3) The tax advance paid in the tax

i year is less than the tax payable; (4) The taxpayer

concerned applies for tax refunds.
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products have been exported to more than 80 countries and
regions, such as the United States, Canada, Australia, India, the
Middle East, Europe and Africa. The consistent delivery of
R RAN B AR BRI R quality products at excellent-value prices gained Meditech good
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outsourcing, export tax rebate and all the related services,
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providing advice on corporate finance and tax issues, helping

enterprises prevent and control fiscal and tax risks and being the
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company’s growth partner.
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standard for the time of staying in China by individuals -5 F&E

from one year to 183 days in order to encourage

Work anniversary
at Brighture:
YT A B A TR G T AE RiAT B k| jig 5z regime reserved the exemption policy for the individual Jessica Li (Operation Dept.)

H VRTRTI . incomes from overseas contained in the original — 13 Years
F, JFiE—B s 17 Rmi skt Amy Zhang (Laoshan Dept.)
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() RAEEFHEGTREEEBSHKMAE @If an individual leaves China for more than 30
BAER, HLTHE, HFETY  days in any year, the “consecutive years” should be
BN restarted.

(0 REZEREE “WHAE” BFERM ® The manner of management is changed from
201946 1 H 1 Higit&, 20194  being subject to administrative approval to filing
2 HERRBHA T ETGE. with the competent authorities, which simplified the

Rtk ZEHEN TR AL (f procedure and made it easier for the taxpayers.
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conditions for individual income tax exemption: Febe Jiang (Chengyang Dept.
DThe condition for exemption of individual income — o e

tax is changed from being a resident taxpayer for

@The “six consecutive years” shall be counted from
January 1, 2019, excluding the years prior to 2019.
Thus, the individual income tax exemption conditions
for overseas (including residents of Hong Kong, Macau
and Taiwan) working in China have been further

relaxed.

Shanghai Contact Details: Qingdao Contact Details:
Room 1612, Tomson International Room 602,Fulin Building,No.87 Fuzhou

Commercial Building, No.710 Dongfang Road, Road, Shinan District, Qingdao
Pudong District, Shanghai Tel: +86-532 8597 9808

Tel: +86-21 6890 7629 Email: cpagd@brighture.com

Email: cpash@brighture.com

%, 78 : [BRIGHTURE] Newsletter {4 7] i 5 % . q

SRR 5 kAL S AT S IR S R www.brighture.com
Disclaimer: [BRIGHTURE] newsletter is for reference only.

Relevant laws, regulations and decisions by local administrations prevail.



