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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.
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Committed to Finance & Taxation Services
For 16 Years
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Tax regulations that you should pay attention to...
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1. In order to boost China’s integrated circuit design
and software industries, the Ministry of Finance (MOF)
and State Administration of Taxation (SAT) issued
Announcement on Corporate Income Tax Policy
Concerning Integrated Circuit Design and Software
Industries (Cai Shui [2019] No. 68). Under the new
policy, during the grace period, qualified enterprises
in the abovementioned industries will be exempted
from CIT for the first two years, and will pay half
CIT at the rate of 25% for the third to fifth year
(half of their taxable income will be levied CIT).

2.To better implement the Vehicle Purchase Tax Law of
the PRC, MOF and SAT issued the Announcement on
Policies Concerning Vehicle Purchase Tax (Cai Shui
[2019] No. 71). According to the announcement: (D
Urban rail transit vehicles like metros and light rails,
wheeled mechanical vehicles such as loaders, graders,
excavators and bulldozers, as well as cranes, forklifts
and electric motorcycles are not taxable vehicles.
@When purchasing taxable self-use vehicles, the
total price actually paid by taxpayer shall be
determined according to the price shown on relevant
vouchers (excluding VAT).

3. Ministry of Human Resources and Social Security,
MOF, SAT, and State Medical Insurance
Administration issued a circular on the implementation
of the Comprehensive Plan of Reducing Social
Insurance Fee Rate ([2019] No. 35) which stipulates
that:

(DFor basic endowment insurance, if employers'
contribution rates are higher than 16%, such rates
may be reduced to 16%; if rates are lower than
16%, transitional measures shall be put forward.

@ Starting from May 1, 2019, in provinces with a
unemployment insurance fee rate of 1%, the rate can be
lowered optionally until April 30, 2020.
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From 14:00 and 16:00 on May 31, 2019, Brighture held
its 5th salon to deliver our interpretation of the latest
taxation regulations in Shinan Office.

The speaker of this event was Ms. Cherries Lan, manager
of Chinese Dept.1. also an intermediate accountant. Thanks to
her profound theoretical knowledge and 7-year of work
experience in Brighture, Ms. Lan is always well-positioned to
share her insight.

During this event, Ms. Lan reminded audiences of the risk
of shareholders taking out loans from the companies they
invest in. If individual investors or their family members
take loan from the invested company, and fail to pay off
the loans within one year, it will be considered as profit
distribution and they shall pay IIT at the rate of 20%. If
the employee takes out loan from the company he works
in and fails to pay off the loan, it will be considered as
wages income, and IIT should also be paid by him.

The new social security regulation taking effect since May
1, 2019 has been a common concern among enterprises.
Some companies reach a private agreement with their
employees to avoid social insurance payment. While this kind
of agreement is invalid as it violates China’s social security
law. Therefore, to avoid unnecessary risks, employers shall
pay social insurance for their employees in full and on time.
To reduce labor costs, enterprises should devise a more
effective management, operation and evaluation mechanism.

Looking ahead, China will put forward more extensive and
preferential corporate income tax policies for small and micro
companies in 2019. In a nutshell, the requirement for small
and micro companies is “335”, which means: annual
taxable income is no more than RMB 3 million; employees
number is no more than 300; and total assets is no more than
RMB 50 million. The number of employees and total assets
are calculated based on quarterly average numbers. This
sends a clear message to companies that they should pay
more attention to their monthly financial data
accordingly.

Ms. Lan interpreted above policies vividly. She hoped that

enterprises can effectively prevent and control risks and

legally reduce their tax burden by using preferential policies.
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can spend it with our clients. On May 18, 2019, Brighture e
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yellow, green, pink and purple. Led by their team leaders, each

team helped each other and enjoyed themselves.

A RS E0 L BT ARG I SR AR B
bl 7 HL A SR AN BT, IR S T L
SR HOR IR . RFIL ST IR,

ST, Rl

In the morning, inside the cherry garden at the foot of
Laoshan Mountain we gathered to pick cherries. Attracted by
fresh air and lush mountains decorated with red cherries, all of

us enjoyed our sweet cherries and spectacular scenery.
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off. The first team arriving Chaoyin Waterfall was considered
the champion team. During the competition, motivated by a
strong sense of team spirit, members encouraged and
supported each other throughout the process. Eventually the

championship went to the Yellow Team.
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How time flies! But such a precious memory will stay with

us for long and we highly look forward to our next gathering.




SENER 4 | 5oL F 1956 4, £— KT
BERRESNY, BATAZ P RERLH
BB AR B RTTSR. SENER FAGIH AL, Ji
B —MBAEHENEE, £ 24
PP

SENER Z 51 H ki Gifh 57, SEHHA
F &M E RN IHE WM R TH. %
A 53 T BA 8T 42 Lk N e, 4Bl
Wi R R, RCRAATE K M. S
SENER i1 2500 & &5 1., A fERT/R
KA PIfREE. B, #E. sk, 5
R, BRI R E L BT ES K E
PEPE . EE . PEEVEER. SBUUE. WAL W
WA FEEAEIEL S .

SENER i il S i K AR LA @ 5k
%, JF B BE R B BE 2 A b i BT
B

T4 LIk, SENER — L2 i 4 i K 4
— i E bR pE R, M RAEIERTHE. 7E T
FERIEE 54505, SENER T N [ P AT Mk b
FF, fEERAL e RS . AT AR AR .
T3 i OR AR AR R SR 8 3R I R
e

2013 % 1 H SENER #ERI7E L ifg % 5 1557
R (Bl REARAR, LIFHHE
3. A B ) B A A B
YNNI & R o0 Ay T K e B SE o84
RAMESE . NFIE FIERS, @
B A b P O AR O TR R, B A B 45 0

P5

S ER
HIE1E
Working
with
Brighture

>

SENER is a private engineering and technology group
founded in 1956. It seeks to offer its clients the most
advanced technological solutions and enjoys international
recognition for its commitment to innovation, its quality and
for its independence.

SENER has a long track record of projects, international
experience and a team comprised of thousands of
professionals who are the co-creators of the innovations that
have marked its past and will shape its future. Today, SENER
has nearly 2,500 professionals across its centres in Algeria,
Argentina, Brazil, South Korea, Canada, Colombia, Chile,
China, the United Arab Emirates, Spain, the United States,
Morocco, Mexico, Poland, Portugal, the United Kingdom and
South Africa.

SENER accomplishes Aerospace and Engineering and
Construction activities and has industrial holdings in
companies working in the field of Energy and Environment

In Aerospace, SENER activity has got more than 50 years
of experience as a first-rate international supplier for this
sector.In Engineering and Construction, SENER has become a
benchmark engineering company at home and abroad in the
sectors of Infrastructure and Transport, Renewables, Power,
Oil & Gas, and Marine.

SENER group established SENER (Shanghai) Systems
Company Limited to develop Chinese market in
January,2013. Bighture has provided with services like
financial and tax outsourcing, personnel service and audit with
its international vision and the advantage of serving foreign-
capital companies in China. Our aim is to be a partner of

companies in risk prevention and control.
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BEENEE S 2019 5 6 HiZIRKY R Event: the 6™ Brighture Salon gathering in Qingdao

Topic: financial risk management of trading companies
Time: 14:00 to 16:00, June 28, 2019
June 28, 2019 (Friday)
Address:Shinan Office of Brightue
Ik
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Brighture’s answers to hot topics
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Shanghai Contact Details:

Room 1612, Tomson International
Commercial Building, No.710 Dongfang
Road, Pudong District, Shanghai

Tel: +86-21 6890 7629

Email: cpash@brighture.com
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[BRIGHTURE ] newsletter is for reference only.
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Work anniversary at

Brighture:

Q: The MOF and SAT issued a notice of the

for Small and Micro Enterprises (Cai Shui
[2019] No. 13). Will the new regulation change
the criteria for judging 'small-scale business"
stipulated in CIT Pre-tax Deduction Vouchers
Management Regulation (SAT [2018] No. 28)

issued in 2018?

® (Cystal Shi (Tax Refund Dept.
Intermediate Accountant)

. . . - 4 years
A: According to the PRC’s Provisional Regulations

on Value Added Tax and Cai Shui [2019] No. 13
circular mentioned above, the criteria are as
follows: if paying tax monthly, monthly sales
should not exceed 100,000 yuan; if the tax is
paid on a daily basis, the daily sales amount
does not surpass 300-500 yuan.

Q: If a taxpayer pay passenger transportation
fee for a non-employee person (like clients and
lecturers with cooperation relationship), can the
tax amount of the tickets be considered as input
tax and be used to offset output VAT?

A: According to the announcement ([2019] No.39)
issued by MOF, SAT and General Administration
of Customs, if the general taxpayer purchases
domestic passenger transportation service, the
input tax can be used to deduct output VAT. Here
the passenger refers to employee who has
established a legal employment relationship
with the company, and the tax amount of their
domestic transportation fee can be used to offset
output VAT. While if taxpayers pay transportation
fee for a non-employee person, the tax amount

can’t be considered deductable input tax.

Qingdao Contact Details:

Room 602,Fulin Building,No.87 Fuzhou
Road, Shinan District, Qingdao

Tel: +86-532 8597 9808

Email: cpaqd@brighture.com
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QR CODE
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www.brighture.com

Relevant laws, regulations and decisions by local administrations prevail.



