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MISSION:

To add value to our
clients and to be respected
tax advisers.

VISION:

To be a sustainable leader
in the financial services

industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.
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Committed to Finance & Taxation Services
For 18 Years
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Tax regulations that you should pay attention to...

1. The Ministry of Finance, the General

Administration of Customs and the State
Administration of Taxation jointly issued the Notice
on Preferential Tax Policies for Imported
Exhibits Sold during the China International
Import Expo (CIIE) (CAIGUANSHUI [2020] No.
38), which stipulates:

(1) Import duties, import VAT and excise are
exempted for import exhibits sold in reasonable
quantities during the fair. However, such tax relief
shall not cover goods prohibited by the state from
importation.

(2) For the exhibits sold within the exhibition
period in excess of the quantity or quota as
stipulated, and the exhibits not sold within the
exhibition period and not returned abroad after
the exhibition, taxes shall be levied subject to the
regulations of the State.

(3) The List of Exhibitors and the List of Exhibits
Sold during the Expo shall be submitted exclusively
to Shanghai Customs by the organizer, namely
China International Import Expo Bureau and the
National Convention and Exhibition Center
(Shanghai) Co., LTD.

This Notice shall come into effect on 12 October

2020.
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2. In accordance with the reform and deployment of the
collection system for social insurance premium by the
State Council and the People's Government of Shandong
Province, Qingdao Taxation Bureau, Qingdao Finance
Bureau, Qingdao Human Resources and Social Security
Bureau and Qingdao Medical Security Bureau jointly
issued the Circular on the Collection by
Authorities of Corporate Social Insurance Premium
([2020] No. 4), which stipulates that effective from
November 1, 2020, all social insurance premiums of

Tax

enterprise employees will be exclusively collected by
tax authorities.

(1) Scope: basic pension insurance premium, basic
medical insurance premium (including maternity
insurance premium), work-related injury insurance
premium and unemployment insurance premium for
employees which are paid by employers; basic pension
insurance premium, basic medical insurance premium
paid by individual industrial and commercial enterprise
that does not have employees, non-full-time employees
that do not participate in the basic pension and medical
insurance schemes of the employers for the workers, and
the basic pension and medical insurances paid by
other workers on flexible engagements.

(2) Mode and period of payment: payers shall, in
accordance with the current methods and channels,
register with the social security (medical insurance)
agency for participating in the insurance and personnel
changes and declare the premium payable, and make
payment to the tax authorities as per the amount ratified
by the social security (medical insurance) agency. In case
of an enterprise, the payment for the current month
should be effected before the end of the month; in case
of a worker on flexible engagement, the amount
payable should be paid into the designated bank
account before the 20" of each month.

3. In order to deepen the reform of “power delegation,
management and service”
thirteen
including the State Administration of Taxation jointly

and enhance business
environment, governmental  departments
issued the Notice on Measures to Promote Tax Payment
Facilitation and Improve Taxation and Business
Environment (SAT [2020] No. 48), which provides that
electronic invoice reform shall be implemented step
by step. The pilot reform of selecting new taxpayers in
some regions for electronic VAT invoices will be carried
out in 2020 on the basis of electronic general invoices,
and by the end of the same year, all the newly
registered taxpayers shall be using electronic VAT
Efforts shall be made to build a national
electronic invoice service platform and tax network
trusted identity system by the end of 2021, and
establish a management and service mode matching

invoices.

the electronic invoice, so as to facilitate the use of
invoices by market entities and promote the construction
of smart taxation.
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The 9" Brighture Salon for 2020 was held through
direct broadcast from 19:00 to 20:00 on October 30,
2020 under the theme of “High-tech enterprise
ratification policy and key points of application”.

The resource person for this event was Jade Zang,
Deputy General Manager of Brighture, who has 40
years’ professional experience in several reputable
businesses including a Japanese company where she
worked as Financial Manager and Chief Accountant. She
is good at accounting operation in production enterprises,
has served Brighture for 11 years and participated in
multiple projects such as auditing for the ratification of
high-tech enterprises, and helped many businesses
ratified as high-tech enterprises. She has both profound
theoretical basis and rich practices.

Her lecture covered “the benefits of being a high-
of high-tech
ratification policy, process of ratification, key points

tech business and interpretation
for application and information to be provided, service
process and following-up”.

(1) Ratification of a high-tech enterprise: Subject to
the the

Ratification Organ composed of Municipal Bureau of

joint audit by High-Tech Enterprise
Science and Technology, finance and tax authorities, a
Certificate of High-Tech Enterprise may be awarded
to a resident enterprise that has been registered in
China for more than one year, carries out research and
development and industrialization of technological
achievements consistently in the field of high and new
technology supported by the State, with core independent
intellectual property rights on the basis of which business
activities are carried out,.

(2) Benefits of being a high-tech business
@The corporate income tax for a High-Tech shall be
paid at a reduced rate of 15%;
@A Qingdao enterprises that have passed the ratification
for the first time shall be awarded a lump sum bonus of
RMB 150,000, and in addition, it shall be permitted to
deduct an extra 10% of the R & D expenses in the
current year, subject to a maximum of RMB 300,000.
In repeated ratification, it shall receive another lump sum
bonus of RMB 100,000.
@ The enterprise is permitted to use its profits to cover
its previous losses in a period of ten years instead of
five years.
@ The enterprise is a technology business enjoying
national brand which represent the strength of the

enterprise.
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(3) Conditions and procedure:

(DEight
information technology, biological and new

supporting areas: electronic
medical technology, aviation and aerospace

technology, new materials technology, high-tech

services, new energy and energy saving
technology, resources and environmental
technology, advanced manufacturing and

automation; These are first-level fields which are
divided into three-level sub-fields in the Work
Guidelines. An enterprise can find its place
according to the products and services it provides.
@Eight preconditions: has been registered for
more than one year, has core independent
intellectual property rights, conforms to the
requirements for high and new technology
product (service), the income of high-tech
products (services) accounts for more than 60%
of the total in the current year, over 10% of the
staff are technical personnel with at least
college diploma, the proportion of R & D
expenditure (3%, 4%, 5%) and the enterprise
innovation ability (to be assessed based on the
intellectual property rights, ability to industrialize
scientific and  technological achievements,
organization and management level of research
and development, enterprise growth, etc.), there is
no major accident and quality failure or offences
against environmental laws within one year.
@Eight stages: Self-evaluation, registration,
preparation and online submission of materials,
review and recommendation by district/municipal
authorities, expert review, comprehensive review
and report, public announcement, submission of
paper materials.

(4) Services and following-up: Ratification of
high-tech
comprehensive project. As

enterprise is a complex and
a professional
service agency, Brighture will make a
comprehensive study of the situation, conduct
feasibility study and analysis, prepare strategic
schemes and assist the enterprise to implement
the schemes, and provide online and offline
guidance to help the enterprise to complete the

ratification successfully.
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Brighture’s answers to hot topics
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Q: We discounted the electronic bank acceptance
and got only a discount voucher from the bank

instead of an invoice. Can the amount be recorded
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in the account and be deducted before tax?
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A: The economic essence of discounting a bank
accepted bill of exchange is mortgage financing
taking the bill as collateral, therefore it is actually a

"loan service" in terms of VAT. The Measures for the

Work
Anniversary at
Brighture in this

month:
e Ada Song (Chinese
Dept.1)
—4 Years

Administration of Vouchers for Pre-tax Deduction of
Enterprise Income Tax {SAT CIRCULAR (2018)No.
28} stipulated that within the scope of VAT taxable
income and when the other party is an enterprise, only
invoice and relevant attached documents can be used

as certificate for pre-tax deduction. Enterprise shall
Elaine Wang (English-
speaking Dept.2)

—3 Years

obtain invoice issued by the bank as the proof of
pre-tax deduction for the loan interest and service

charge paid to the bank. A discount voucher from
Fiona Du (Shanghai

Office)
—3 Years

the bank is merely an interior voucher which
cannot be used as certificate for pre-tax deduction.
As a matter of fact, most banks provide invoices on
demand. You are advised to request your banker to

issue an invoice for that purpose.
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Disclaimer: BRIGHTURE Newsletter is for reference only. Please rely on
the relevant laws, regulations and the decisions by local administrations.

www.brighture.com




