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MISSION:

To add value to our
clients and to be respected
tax advisers.

| ZAYOWS

To be a sustainable leader
in the financial services
industry for 100 years.

VALUES:

Always being customer-
centered;

Being professional,
honest and efficient.
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Committed to Finance & Taxation Services
For 19Years
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1. To reduce the burden on market entities and

improve business environment, Shandong
Provincial Department of Finance issued the
Notice on Matters Concerning Exemption of
Local Water Conservatory Construction Fund
(Lu Caishui [2021] No. 6), which stipulates:

(1) Effective January 1, 2021, local water
conservancy construction funds will be
exempted in Shandong Province. That is to
say, the local water conservancy construction
funds to be paid by enterprises, public
institutions and individual business operators
who pay VAT and consumption tax within the
administrative regions of this province will be
reduced from 1% of the actual amount paid
for VAT and consumption tax to zero.

(2) Any taxpayer who meets the exemption
conditions set forth herein and has paid the
aforesaid fund prior to the issuance hereof shall
be refunded.

(3) After the exemption of the fund, the relevant
investment in water conservancy project
construction shall be guaranteed by the financial
authorities at all levels on the principle of

commensurate authority and expenditure.
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2. In order to protect the legitimate rights and interests of
taxpayers, the State Administration of Taxation issued the
Circular on Final Settlement of Individual Income Tax
Based on Comprehensive Income in 2020 (SAT
CIRCULAR [2021] No. 2), which provides:

(1) At the end of the 2020 fiscal year, individual residents
shall sum up their income from wages and salaries,
remuneration for services, remuneration for
contributions and royalties derived in the fiscal year
beginning January 1, 2020 and ending December 31,
2020, excluding classified incomes such as property lease
and one-off annual bonus which taxpayers choose not to be
incorporated into the comprehensive income for tax
calculation.

Tax refundable or payable = [(Comprehensive income -
60,000 Yuan - "Three social insurances and housing
fund" and other special deductions - Special additional
deductions for children's education etc. - Other statutory
deductions - Donations) X Applicable tax rate — Amount
of quick deductions] - Prepaid tax in 2020

(2) The following taxpayers are not required to go

through the annual final settlement:( Those who need
to pay tax in the final settlement, but their annual
comprehensive incomes are not more than 120,000 Yuan; @
The amount of tax to be paid in annual final settlement does
not exceed 400 Yuan; ) The pre-paid tax is the same as the
annual tax payable or no application is submitted for refund.
(3) The following taxpayers are required to go through the
annual final settlement:()The pre-paid tax is more than the
annual tax payable and application is submitted for refund;
(2 His annual comprehensive income is more than 120,000
Yuan and the amount of tax payable in annual final
settlement exceeds 400 Yuan.

(4) The annual settlement shall be handled from March 1 to
June 30, 2021. Taxpayers without domicile in the People's
Republic of China who leave China before March 1, 2021
may go through annual settlement before departure.

(5) Taxpayers and agencies that handle the annual settlement
shall keep their settlement statements and relevant
information such as taxpayers' comprehensive income,
deductions, tax paid or tax preferences for five years

starting from the end of the settlement period.

2/5

P2
I BEBTE

Tax
regulatio
ns




P3

B a5
B LAF
Z]
Brighture

Salon in
Shanghai

2021 4£ 02 B 25 H 19:00 & 20:00,
EREMBETEBNARNESTT
2021 £ 2 HEBRY RES), WRE
A “2020 FANANFTRBICABER
REMER” .

A I 22 ARV e H e AR B B
M. P gt iR £ 22 I,
KENAAE A MEEY A 78 TR
B, BANZMEMMAIVKERE S E
W FLUR TR, $RAL 4B R R 5

SR MG 7 A W R B R EICEE
. CEBHEBMMBIERERE
W 3ANTFEAT T 5=
LICHEBEHWTEE
(1) BRAMNABBIE. &, 7%
. R RTEREARTA, ¥
PABEEEITEN NFEH
ERRMABMBLRE. #Hd. HE5HR
M. AR KR VR RO R AR, %A
REBRSTIUENANTHE, A5
S5ICHEB%.

(2) BB/, AERBRELFFE.
refik R, WEERHRA. BR
Fifd. —REAREAN. RIFEANGE
FiBHEFE —KREXERBTFMAE
EHBICEBHNTER.

2. VCEIE SR HY 1 BRI

LA BT AR BT ST = 2 1 B RT 0 B
= RORERE - i A i U] N
LU 0B . KR E B 3 A 0 B
FMRFEFMFHNAREBET LB,
BICHBAERFM

(1) EMEZEMRILREER TIEZ
T, GBI 78 BB DA S TR

3/5

The 2" Brighture Salon for 2021 was held through
direct broadcast from 19:00 to 20:00 on February 25,
2021 under the theme of “Review and interpretation of

2020 individual income tax annual settlement policy”.

The resource person for this event was Eileen Song,
Manager of Shanghai Department of Brighture, who has
served Brighture for 7 years and provided lectures to
management staff in various businesses and helped in tax
planning for them.

The lecture covered 3 aspects: whether final
settlement is required, pre-tax deductions and
matters needing attention.
1.Scope of annual settlement
(1) Income derived by individual residents from
wages, salaries, remuneration for services,
remuneration for contributions and royalties shall
be calculated on a consolidated basis for the
purpose of individual income tax of the fiscal
year.

Income derived by non-resident individuals from
wages, salaries, remuneration for services,
remuneration for contributions and royalties shall be
calculated on a monthly or itemized basis for the
purpose of individual income tax, and shall not be
included in annual settlement.

(2) Income from business operation, interests,
dividends and bonuses, income from transfer of
lease of

income from

property, property,
contingent income, lump-sum compensation and
one-time annual bonus that is not incorporated
into the comprehensive income do not fall within
the scope of individual comprehensive income for
final settlement.

2. Pre-tax deduction items

Pre-tax deductions from individual comprehensive
income for final settlement include basic expense
deductions, special deductions, special additional
deductions, other statutory deductions and
qualified public welfare and charity donations.

3. Matters needing attention

(1) Before annual settlement of individual income tax,

taxpayers need to prepare the following:
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(@O Understand the type of your income;
@ Understand the total amount of income and the
tax paid;
Income 7# Income actually derived
Income from salaries and wages = income *100%
Income from remuneration for services = income
* (1-20%)
Income from loyalties = Income * (1-20%)
Income from author's remuneration = Income *
(1-20%) * (1-30%)
® Determine the special deductions and special
additional deductions already made; where the
deductions are not made or made in full at the time
of pre-payment, the deductions may be made in full
at the time of final settlement.
@ Understand the steps for annual settlement;
® Prepare relevant certifications.
(2) Modes of annual settlement
Taxpayers may elect to handle annual settlement
by themselves, through their employers or
entities, or through agencies.
(3) Channels for annual settlement
Taxpayers may handle the annual settlement through
personal income tax APP on the phone, personal
online electronic taxation platform, mailing the
declaration forms to the tax authorities, or visit the
tax service halls and so on.

The annual settlement of individual income
tax involves many tax policies

skills

and requires

professional and experiences. Only by
mastering the relevant policies can we ensure
compliance in declaration and fully enjoy
preferential policies. As a professional service
organization, we can actively communicate with
customers and friends, convey relevant policies,
and assist in the final settlement of individual

income tax.
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Offline Salon: The 3" Brighture Salon in 2021

Topic: The planning for the settlement method

enterprises

between the shareholders and the

Time: 19:00-20:00, March 26, 2021
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Brichture’s answers to hot topics
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Q: Ours is a factory producing cosmetics.
Often our products are used for market
promotion, society and entertainment,
employee rewards or benefit, and so on, and

relevant costs have been accounted. Shall we
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corporate income tax?

A: Your company must recognize income for
the purpose of corporate income tax. Subject
to Article 2 of the Notice of the State
Administration of Taxation on the Treatment of
Income Tax on Assets Disposal by Enterprises
(SAT [2008] No. 828), where an enterprise
transfers assets to others for the following

purposes, such transfer are not internal

disposal of assets due to the change of
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society and entertainment; (3) for employee

rewards or benefit; (4) for distribution of

dividend; (5) for donation; (6) for other

purposes involving the transfer of asset

ownership. In the incidents you mentioned

above, the ownership of the assets has been

transferred, therefore, income shall be

recognized.
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www.brighture.com

Accountant)

—10 Years
Julie Cui (English-
speaking Dept 1)

—9 Years
Martina Zhang (English-
speaking Dept 3)

—9 Years
Eileen Song (Shanghai
Dept.)

— 7 Years
Patrica Jiang (English-
speaking Dept 2)

—2 Years

# 5Tk XAEMN &% 87 SR KE A & 602 F
Room 602,Fulin Building,No.87 Fuzhou Road, Shinan

Disclaimer: BRIGHTURE Newsletter is for reference only. Please rely on
the relevant laws, regulations and the decisions by local administrations.



https://www.facebook.com/BrightureACC/

